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PROPOSED 


LICENSE FOR MILK 
JACKSONVILLE (FLORIDA) SALES AREA 
. With | 


Exhibit A 


ALLOTMENT AND REGULATION OF BASES 


This License in its\present form is proposed as the 
casis of a public hearing for the above-mentioned Jacksonville 
(Florida) Sales Arca, and none of the provisions contained hercin 
are to be regarded as having \reccived the approval of the Agricul- 
tural Adjustment namin oa as apolying to this Market. 
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I horoby. certify that this is.a truc and correct copy 
of tho Proposed License for Milk, Jacksonville (Florida) Sales 
Area, on file in the Office of the Chicf Hearing Clerk,. United 
States Department of sa dig abana Agricultural: Adjustmont 
adr eatiridaba apt 


(Signed) James K. Knudson | 
Chief Hearing Clerk 


Dated: Novonibor 43. 1934 


Washinzton, D. C. 
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PROPOSED LICENSE FOR MILK 
JACKSONVILLE (FLORIDA) SALES AREA 
ARTICLE I -- PREAMBLE 


Wacreas, it is the declared policy of Congress as set forth 
in section 2 of the Agricultural Adjustment Act, aporoved May 12, 
1933, as amended: 


(1) To estatlish and maintain such balance between 
the production and consumption of agricultural 
commodities, and such markoting conditions there- 
Lox as Bor reestablish prices to farmers at a 
level that will give agricultural comnodities a 
ourchasing power ‘with respect to articles taat 
farmers buy, equivalent to the purczasing power 
of agricultural commodities in the baso period, 
the base period in the case of all agricultural 
commodities except tobacco being the prewar 
period, August 1909 — July 1914; and 


(2) To approach such equality of purchasing power by 
eradual correction of the present in equalities 
therein at as rapid a rate as is dcomed feasible 
in view of the current consumptive demand in 
domestic and foreign markets; and 


(3) To protect the consumers! interest by readjust- 
ing farm production at such level as'will not 
increase the percentage of the consumers! retail 
expenditures for agricultural commodities, or 
products derived therefrom, wrich is returned to 
the farmer above the percentage which was returned 
to the farmer in the prewar period, August, 1909 - 
July, 1914; aznd 


Wrereas, pursuant to the Agricvltural: Adjustment Act, for the 
purpose of correcting conditions now obtaining in the production of 
milk and the distribution thereof in the Jacksonville, Florida, Sales 
Area, and to effectuate the declared policy of the Act, the Secretary 
of Agriculture proposes to issue a license under provisions of sec- 
tion 8 (3) of the Act and pursuant to applicable General Regulations: 


Now, therefore, the Secretary of Agriculture, acting under the 


seer es rece seenas 


authority vested in him as aforesaid, 


Hereoy proposes to license each and every distributor to en- 
gage in the business of marketing, distributing, or handling milk or 
cream as a distributor in the Jacksonville, Florida, Sales Area, sub- 
ject to the terms and conditions set forth in this proposed License, 
hereinafter called the "Jicense, "! 
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ARTICLE II.--, DEFINITIONS 


Section 1. Definitions of Terms. .As used in this License, the fol- 
lowing words and phrases saall be defined as follows: 


wp ok ROG Sng arrs ee Agricultural Adjustment Jct axoproved May 12, 1933, 
428 amended. 

8. "“Seeretary"” means the Secrotary of Azriculture of the United 
States. . ) | , 
3. "Jacksonville Sales Area, noreinafter called the "Sales Area", 
means the territory within the corporate limits of the City of Jacksonville 
and the territory within Duval County in tho State of Florida. 


4.. "Person" moans any individual, partnership, corporation, asso- 
ciation or otaer businoss. Unit. 


o. "Producer" moans any person, irrespective of whether any sucn 
person is also a distributor, who produces milk in conformity with the ap- 
plicaole health requirements in force and effect within the Salcos Aron for 
milk to be sold for consumption as whole milk in the Sales Arca. 
5. "New Producer" means:(1) a producer whose milk was noithar de- 


ing purcnaased by distributors nor being distributed in the Sales-Aren with 
win 90 days prior to the effective date of this License, or (2) a producer 
whe has ceased to market milk pursuant to the terms and provisions of this 


License for a period of forty-five consecutive days or morc, and thorenafter 
markets. milk pursuant to the terms and provisions of this License 
7. "Distributor" means any of the following persons, (irrespective 


of woiotrer any such person is a producor or an association of producers), 
wherever located or operating, whether within or without the iat Arena, en- 
gaged in the business of distributing, marketing, or in any monnor handling, 
in whole or in part, whole milk or cream for ultimate consumption in tae 
Sales, Aron 


(a) who pasteurize, bottle or process milk or cronn. 


(b) who distribute milk or cream at wholesale or retail 
_, to (1) hotels, restaurants, stores or othor ostrblishments 
.. for consumption on the nen rises; (2) stores or other ostab- 
lishments for resale; and 3) ). consunors. 


gs or other c8tablisnmoents sellins 


(c) who operate store 7 
for consumption off the premises. 


mele or cream at retail 


(d) who purchase, marizet or handle milk or cream which 
sold for resale in the Sales Area 


Ht 
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"Subsidiary" means. any person of,-or over. whom or which, a 

tor or an affiliate of a distributor has, or several distribu- 
ollectively have, eitacr directly or in eee actual or legal 

trol, wacther by. stock esd se or in any be lamer. ita hava Sil 
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9. "Affiliate! means any ‘person a Ae any Sh reeed thoroot. 
who..or-waich has, either directly or indirectly,. actual or . Legal, con trol 
of or over a distributor, shether by stock onmorshitp or in ‘any othér — 
eS oe haat Qe ry 

10. "Books and rocardgl! hoans books, records; accounts, con- 
tracts, memoranda, docunonts, papers, correspondonce or other data per- 
tainine tO the, business of, tae persona in.question. 

ll. "Market Adninistrator" neans the person dosiziated. pursunit a 
Poni oleka LL. 


12. "Delivery period" means tho period fron tho firs + “to, aad, 
includins, the fiftconth day of each month, and from the sixtocnth ss I 
including, the last. day of each month. 

13. "Established basco! for each produccr (ig wludige oAce distria 
butor wan is also a producer) means that quantity. of milk ollotted 


to such producer in accordance with the provisions of oxnibit A, “mica 
is attached hereto and made a part horcof. 


14. "Delivered base (1) for each producer moans that quantity 
of milk delivered by such producer to eaeeyibenee which is not in excess 
f tho ostablished base of such producer, and (2) for each distributor who 
is also a vroducer means the quaatity of milk produced and sold or dis~ —. 
tributed oy such distributor as Class I, ae It and Clase Til milz” 
ales 


Ss 
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4 is not in excess of the established base of such distr ributor.. 
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ARTICLE III -- MARKET ADMINISTRATOR 


Section: 1. Designation, Renoval, Bom sac Teal lity, ‘The Mar'ze t 
Administrator shall be designated, cand shall be st subject to renoval rt aus 
time, by tae Secretary. ‘The Maret Administra ator, within ahaeeak: (45) 
days following tho date upon which he onteorgs mpon his dutics, shall exe 
cute and deliver to the Secretary a | ie in suca amount as Eo Secretary 

May determine, with surety thereon atisfactory to the Secretary, condi- 
tioned unon the faithful pee of the dutics of such Markct Adninis— 
trator. Tae Market Administrator shall aot be hold personally respon- 
sible in any way whatsoever to any liconsce or to Say OLoT, pera far 


pean: ED 


errors in judgement, mistakes of fact or other acts, either of commission 
or omission, except for acts of dishonesty, fraud or malfeasance in offic 


Sec. 2. Duties. -The Marizet Administrator shall: 


1. Perform such duties as may be provided for him pursuant to 
this License and amendments thereto. 


2. Keep such books and records as will clearly reflect tne finan- 
cial transactions provided for in this License, which books and records 
shall ce subject to examination by the Secretary at any and all times 


3. Furnish such information and such verified renorts as the 
Secretary may, from time to time, request. 


4, Qbtain a bond with reasonable security thereon for encd cm- 
ployoe wao handles funds entrusted to the Market Administrator under trv 
provisions of this License. 


Sec. 3. Rights. The Market Administrator shall have the riznt: 


1, To borrow money for the purpose of establishing on office 
with the necessary equipment and supplies, and-for the purpose of meet 
ing current operating oxponses during not to excecd two dolivery eda The. 
which monies shall be repnid from the funds retained by the Market Aidmin- 
istrator to meet his cost of operation. 


2. To incur necessary expenses, including compensation for per- 
sons employed by the Market Administrator for the proper conduct of his 
duties, and including the cost: of procuring and continuing his bond. 


3, To examine the books and records of the distributors and tne 
books nnd records of the affiliates and subsidiaries of each distributor 
for the purpose of (1) verifying the recorts .nd information furnished 
to the Market Administrator by each distributor pursuant to this License, 
and/or (2) obtaining the informntion from any distributor in the event 
such distributor fails to furnish reports or information as required by 
this License. 


4. o check sarmplinz, weighing and butterfat tests of milk made 
by distrivutors, to determine the accuracy thereof, and for the puroose 
of assuring proper payments to producers n the event. of, 2a discrepancy 
between the weights and tests Set érriwed. vy the Market Administrator, 
and tae weizhts and tests determined by the distributors, settlenents 
sholl be made by distributors upon tae basis of such weights and suca 


butterfat tests as the Market Administrator may in each case decide. 


5. And the power, woon th 
to institute legal proceedings in hi 
and to take any other steps which say 
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fic approval of the Secretary, 
sane, a8 Market Administrator, 
necessary, to collect any and 
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all moneys which may become due and owing to hin as such Market Ad- 
ministrator snd to enforce such obligations a8 accrue to hin as such 
Marxet Administrator under the terms and provisions of this License. 


Sec. 4. Cormpensation. The Market Adninistrator shall be en 
titled to reasonable cormensation, which shall be determined by the 
secretary. 


ARTICLE IV -- CLASSIFICATION OF MILK SALES AND USES 


Section 1. Primary Sale 
by distributors: shall be classi 
follows: 


s and Uses. Milk purchased or handled 
fied according to its sale and use ag 


1. Class I milk means all nilk sold or distributed by distriou- 
tors as vmole nilk for consuiption or use in the Sales Aron. 

2. Class II milk means all nilk uscd by distributors to produce 
crean for sale or distribution by distributors 48 croan for consumption 
or use in the Sales Arena. 


S$. Class III nilk means the quantity of milk purchasod, sold, 
used or distributed by distributors in excoss of Cl9s? T Aad Oiaee ee. 
milk except as sot forth in section 2. 


Sec. 2. Qther Soles and Uses. Milk sold or distributed as nil 
ries PARI IE MEP CR PRR En Teter e cork roa rcanm sno, Se a i i 
or crea outside the Sales Arena or sold to other distributors or persoas 
whetner within or without said Sales Aron shall be classified as follows: 


1. Milk sold in bulk as nilk or crean by a distributor who is 
also a producer to.a distributor operating a bottling or processing olant 
shall be aecounted’ for as Glass ITI nilk by such selling distributor, and 
if such buying distributor uses or sells such ritlk for other jthan, Class 
III ourooses such buying distributor shall account to the Market Admin- 


or Class II price according to its usage; such difference in value sanll 
be added to the total vilue coriputed pursuant to paragraph 1, section 
of article-VITI. 

2. Except as provided in paragraph 1 of this section, milk sold 
or distriouted by a distributor os milk or crean (1) outside the Sales 
Area or (2) to another distributor or person, whetrer within or witout 
the Sales Area, shall be rccounted for by such selling distributor as 
Class J. and Oietes et ria respectively; provided; That if such selling 
distributor, on or before the date fixed for filing reports pursuant to 
article VI, shall furnish to the Market Adninistrator satisfactory proof 


ot. 


that such milk or cream has been utilized for a purpose other than the 
sale or distribution for ultimate consumption or use as milk or cream, 
then, and in that event such milk or cream shall be classified in 
accordance with ‘such other use. : ae 


ARTICLE V -- PRICES TO DISTRIBUTORS AND CONDITIONS OF SALES 


section le Prices. Hach distributor, except as hereinafter pro- 
vided, shall be obligated to pay, in the manner hereinafter set forth in 
this License, the following prices for milk, of 4 percent butterfat 
content, which he has purchased. from producers, including new producers, 
delivered f.0.b. distributor's plant: 


(Prices for the various classes of milk 
will be determined only after full con- 
sideration has been given to the informa- 
tion presented at a public hearing on this 
License: ) 


1. Class I milk ~ 


per hundredweight. 


upGlass TT miak + 16, - per hundredweight. 
Se peoiass bb mile = For each hundred (100) pounds of milk, 


four (4) times the average price per 
pound of ninety-two (98 score butter 
at wholesale in the Chicago market as 
reported by the United States Department 
of Agriculture for the delivery period -: 
during which such milk is purchased, plus 
' ‘percent thereof, plus , MCGntSs 


Sece ec. Other Licenses for milk, If any milk is purchased from: 
producers pursuant to the terms and conditions of this License and sold 
as milk or cream for ultimate consumption in another market with respect 
to which a license is in effect pursuant to section @ (3) of the Act 
covering such purciase from producers end such sale as milic or crean, 
then, and in that event the license in effect in the area in Which such 
mils or crean is sold for ultimate consumption shill govern the prices 
and conditions of such sales. 


Sec. 3. Gransactions with Violators. Wo distributor shall pur- 
chase milk or cream from, or process or distribute milk or cream for, 
or sell milk or cream to any other distributor who he has notice is 
violating any provision of this License. 


-/- 


Sec. 4. Prior Contracts. Any contract or agreement entered into 
by a distributor prior to the effective date of this License, covering 
the purchase, delivery and/or sale of milk and its products, shall be 
deemed to be superseded by the terms and conditions of this License in- 
sofar as such contract or agreement is inconsistent with any provisions 
of this License. i : 


ARTICLE VI -- REPORTS OF RECEIPTS AND: SALES OF MILK 
BY DISTRIBUTORS 


Section 1. On or before the Uth day after the end of each de- 
livery period, each distributor (other than those who operate only 
stores or similar establishments) shall report to the Market Adminis- 
trator in a manner prescribed by the Market Administrator, with respect 
to milk or cream received and/or produced by such distributor, during 
such delivery period, as follows: 


l. The deliveries at each vlant location from prodicers, who 
are not also distributors, supplying such distributor, the total quan- 
tity of milk represented by the delivered bases of all such producers, 
and the total quantity of milk represented by the excess over de- 
livered bases of all such producers, and the deliveries of new pro- 
ducers supplying such distributor. 


ce The total quantities of milk which were sold, used or dis- 
tributed by such distributor as Class I, Class II and Class IIT mili, 
respectively, including sales to other istributors. 


5« The deliveries of milk made to such distributor by any other 
distributor, including a distributor who is also a producer. 


4. The quantity of milk produced by such distributor, if any, 
which was sold, used or distributed by him as Class I, Class II and 
Class III milk, respectively. 


Se Upon first receiving mil from any producer (1) the name of 
such producer, (2) the date on which such milk was first received, ‘and 
(3) whether or not such producer is a ney producer. 


6, Stich other information as the Market Administrator may re-- 
quest for the purpose of performing the vrovisions of this License. 


ARTICLY VII -~- DISTRIBUTORS Not MARKETING WHOLE MILK 
AND DISTRIBUTORS WHO ARE ALSO PRODUCERS 


Section 1. Distributors Not Marketing Whole Milk. Any distribu- 
tor who does not sell or distribute whole milk for ultimate consumption 
or use in the Sales Area: 


a 
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le Shall not sell crdam to other distributors for distribution 
and ultimate consumption or use in the Sales Area at a price less than 
the’ price ‘at which such distributor sells similar cream for distribu- 
tion And” ‘altimate consimption nearest the location where milk is proc- 
essed” Aalto: ‘such cream by such distributor, plus the reasonable cost of 
trans sportihe such cream to the Sales Area. 


ee Shall not be subject to the terms and provisions of section 
Ley, article Weunor Gr  Ervichles(VITI;{IXjiX; RLF orvR1T Il gy buts shallwesub- 
mit any or ‘all ‘reports hitahnt to article VI upon the request of the 
Market Administrator. 


Sece 2s Distributors Who Are-Also Producers. With respect to 
each distributor who is also a producer: aye 


1. The Market Administrator shall, subject to the condition set 
forth in paragraph 43 of this section, exclude in the following manner 
all milk produced and sold by such distributor from the computation 
pursuant to section 1 of article VIII; 


(a) The milk produced and sold in excess of delivered 
base by such distributor by deducting such excess over 
base from such distributor's total Class III, Class II and 
Class I milk, (sfter excluding purchases from other dis- 
tributors), using all of each class of milk in the order 
above named before making any deduction from the succeed- 
ing’class of milk. 


(bo) The delivered base of such distributor, subject to 
the provisions of paragraph 2 (vo) of this section. 
ce The Market Administrator shall, subject to the condition set 
forth in paragraph 3 of this section, include in the computation pursu- 
ant to section 1 of article VIII: 


(a) The difference in value between the excess over de- 
livered base of such distributor, multiplied by the Class III 
price and the total value of such excess over base apportioned 
among such distributor's Class III,’ Class II and Class I milk 
pursuant to paragraph 1 (a) of this section and multiplied by 
the Class III, Class II and Class I prices, respectively. 


(bo) The milk purchased by such distributor from other 
producers and the value thereof, computed as follows: The 
Quantity of such milx shall be ratably apportioned among such 
distributor's total Class I, Class II and Class III milk after 
making tne adjustments and deductions set forth in paragraph 1 
(a) of this section, and shall multiply such adjusted quanti- 
ties by the Class I, Class II and Class III prices, respec- 
tively. 


new. 


3..: The Market Administrator shall, upon the ‘prior eaten ‘notice 
of such distributor of the exercise thérsof, grant the option of having 
all'-milk produced. by. such distributor ineluded in the computation made 
pursuant to section 1 of article VIIT in lieu of the PROTA SHOE of para- 
i ie 1 and 2 of this section 


‘Ws Milk sola in bulk as milk or créam by such distributor to 
another distributor operating a bottling or processing plant shall be 
accounted for as Class III milk by such selling Sie ADEE pursuant to. 
paragraph 1, section e of artiche IV. 


SSC 6 5 Timi tations: No provisions in this License shall be 
construed to relieve any distributor who does not sell or distribute 
whole milk or any distributor who is also a producer from any of the 
obligations of this License except as set forth in sections 1 and e of 
this article. The provisions set forth in section 2 of this article 
shall not apply to any distributor other than a person who produces. milk 
distributed by himself as whole milk: or cream. 


ARTICLE VIII -- DETERMINATION AND NOTIFICATION OF 
PRICSS TO PRODUCERS 


Section le Computations. With respect to each delivery period, 
the Market Administrator shall: 


1. Compute the total value of the milk reported by each and all 
distributors pursuant to article VI on the basis of the classification 
and prices set forth in articles IV and V respectively, which computa— 
tions shall not include milk or the value. thereof (1): ag purchased by 
distributors from other distributors except as set forth in paragraph ig 
section 2 of article IV, (2) as excluded from such computations pursuant 
to the provisions of article VII, or (3) as classified as emergency milk 
pursuant 'to section 3 of article IXs. 


ee Compute the total quantity of milk which represents the de- 
livered bases of producers (excluding new producers) and which is in- 
cluded in the computations pursuant to paragraph 1 of this section. 


3. Compute the total value of the milk (including all milk de- 
livered by new producers) which is in excess of the delivered bases 
determined pursuant to paragraph 2 of this section and which is in- 
Ccluded.in the computations pursuant to paragraph 1 of this section, by 
multiplying such quantity of milk by” the price specified for Class, III 
milk in section 1 of article V. 


oo f 4 


4, Compute the total value of the quantity of milk represented 
by the delivered bases of producers by subtracting -the value obtai ned 
in paragraph 3 of this section from the value obtained in paragraph 1 


of this section. 


5« Compute the blended price for the quantity of milk represented 
by the delivered bases of producers by dividing the value obtained in 
paragraph 4 of this section by the quantity of milk represented by the. 
delivered bases of producers as determined in paragraph 2 of this section, , 
which blended price ‘shall be subject to adjustments as set forth in sec- - 
tion 2 of this article, 

"See os Adjustments for Reserves. The Market Administrator may . 
adjust the biended price, computed pursuant to section 1 of this article, - 
for the purpose of establishing and maintaining a reserve fund against (1)- 
the failure or delay of distributors to make payments on equalization ac- 
counts pursuant to section ¢ of article X, (2) errors and discrepancies 

in reports of distributors, and (3) errors and discrepancies in equaliza~ 
tion accounts, including adjustments on delayed reports of distributors; 
Provided, That such adjustments in»tke»bbended price for any one delivery 
period may not, except upon the specific approval of the Secretary, .exceed 
an amount equal to two (2) percent of the total value of milk reported 

by distributors for ‘such delivery period. Such reserve fund shall at no 
time contain a net amount in excess of ten (10) percent of the value of 
the milk reported by distributors for an average delivery period and shall 
in no event be used by the Market Administrator to meet any costs or lia- 
bilities incurred by him under this License. If and when all or any pro-~ 
tion of said reserve fund is not necessary to accomplish the purpose:for 
which it was created, equitable distribution thereof shall be made by the 
Market Administrator to the producers supplying milk for distribution in 
the Sales Area, 


Sec. 3. Notification of Producer's Prices. On or before the {th 
day after the end of each delivery period, the Market Administrator shall 
notify all distributors, whose reports are included in the computations 
made pursuant’ to section 1 of this article, of the blended price, com- 
puted pursuant to section 1 of this article, as adjusted pursuant to sec- 
tion 2 of this article, and of the Class III price as provided for in 
section 1 of article V. did 


ARTICLE IX -~ PAYMENTS TO PRODUCERS 


Section 1, Payments to Producers and New Producers. Hach dis- 
tributor shal] pay to producers including new producers on or before: 
the 10th day after the end of each delivery period for milk delivered 
by such producers during such delivery period, subject to adjustments 
as set forth in this article and deductions as set forth in article XII; 


l. The blended price for the quantity of milk delivered by each 
producer not in excess of such procucer's delivered base; 


ee The Class III price for the quantity of milk delivered by each 
such producer in excess of such producer's delivered base: and 


dys 


3, The Class III price for the total quantity of milk delivered 


by each new producer, which price shall apply from the date when milk 
is first received from such new producer to the end of the sixth full 


delivery period. 


Sec. 2. Additional Payments. Any distributor may, with the 
prior approval of the Market Administrator, make payments to producers 
in addition to the payments pursuant to section 1 of this article: 
Provided, That such additional payments are made to all such producers 
supplying such distributor with milk of similar quality and grade. No 
distributor may accept services from or render services to a producer 
or an association of producers from whom he is purchasing milk without 
making a reasonable payment or charge, as the case may be, for such ser- 
vices. 


Sece 3. Emergency Milk. During any emergency period when the 
normal supply of milk from producers is not sufficient to meet the Class 
I and Class II requirements of any distributor, such distributor may, 
with the prior approval of the Market Administrator, purchase milk for 
such emergency purposes from producers on terms and conditions other 
than those set forth in this article and in article XII, but at prices 
not less than the equivalent of the prices set forth in article Vineet 
which event such milk shall not be included in the computations as pro- 
vided in article VIII, but shall be reported separately to the Market 
Administrator by such distributor. 


Sec. 4. Butterfat Differentials. Each distributor shall pay 
cents per hundredweight of milk for each 1/10th of one percent but- 
terfat content above 4 percent, and shall deduct a similar amount 
for each 1/10th of one percent butterfat content below 4 percent but- 
terfat on all milk on which prices are paid producers pursuant to sec- 
tions 1 and 2. i eta 


ARTICLE X -- EQUALIZATION AMONG DISTRIBUTORS AS TO 
: PAYMENTS TO PRODUCERS 


Section 1. Equalization Accounts. The Market Administrator 
shall maintain for distribaitors whose reports are included in the com- 
putations pursuant to article VIII, records and accounts which will 
accurately disclose for each distributor (1)) 6 debit ot the total value 
of milk as computed for such distributor pursuant to paragraph 1, sec- 
tion 1 of article VIII, (2) a credit of the total payments to be made 
by such distributor pursuant to section 1 of article 1X, and, (3. the. 
payments to be made by guch distributor to the Market Administrator and 
payments to be made by the Market Administrator to such distributor. 


ae 2! 


Seg, 2s Statement ment to o Distributors: ena Panett of Balances. On’ 
or Betbre the Sth day day after the end of each delivery period ‘od the Market ° 
Administrator shall render a statement to each distributor whose re- 
ports are. included in the computations pursuant to article VIII, show- 
ing the debit or. credit balance, as the case. may be, in’ the equalization 
account of such distributor with respect -to.milk purchased, sold or 
used during such delivery period, Debit balances shall: be paid to’ 
the Market Administrator on or before the 10th day after the end of such. 
delivery period. Any. funds so paid to the Market. Administrator shall, 
as soon as reasonadly possible; be paid out ‘by him’ pro’rata among the - 
distributors having credit balances in proportion to, but only to the 
extent of, feach such credit balance. 


© ARTICLE XL. ~~ PRODUCERS AND: PROD CERS' COOPERATIVE 
: : ASSOCIATIONS PRR ER & 

“Section le Payments by Cooperati imes. . No proyitefon’ in this Li- 
censé: shalls be construed as controlling or: restricting any’. producers! co- 
operative’ dssociation which meets the requirements of the Capper-V6l- 
stead Act ahd is licensed as a distributor wder this License, : with ‘res- 
pect to the?actual deductions or. charges, dividends or premiums’ to be 
made by such association from and/or to its members: ‘Provided, That no ~ 
such deductions or charges may be made by any such producers! cooperative 
association:from any of. its members, to meet a current operating loss 
incurred by: such producers'. cooperative association in its processing or 
distribution operations unless (a) expressly and specifically authorized 
by’ any suchymember to-make such deductions or charges for such purpose, . 
and (b) the; producers! PORE P ATE association: notifies the Market Ad— 
Peake Toler of the same.. ; 


DECete. | Right. to Check Weights and Texts. A producers! assdcia- 
tion shall at all reasonable. times have, with respect to its’ members, 
the right to check sampling, weighing and butterfat’ tests of milk made 
-“by ‘distributors: Provided, That the Market Administrator has given not- 
ice that: sueh association is qualified to perform satisfactorily the ser- 
vices specified in section: e of article XII. 


SCCe #5. Taree imeedet tae | Rights. Producers shall have the right 
to deliver milk to plants or platforms of distributors, using any’ 
reasonable method of transportation which they, in their discretion, 
may select.* No distributor.shall interfere with or discriminate against 
producers iw the exercise of such right. At the request of the Market 
Administrator, each distributor shall from time to time, submit a veri- 
fied report istating the actual transportation charges ‘on all milk de- 
livered to him f.o.b. any and all plants, for the purpose of permitting 
the Market Administrator to review such transportation charges and to 

determine the reasonableness thereof. 


i 


ARTICIE XII -- DEDUCTIONS FRO’ PAYMENTS TO PRODUCERS 


Section 1. For Market Administration. Hach distributor shall 
deduct pe “cents per hundredweight from the payments to be made by: 
him pursuant ‘to article IX. in regard to all milk delivered to him dur- - 
ing each delivery period by producers who are not also distributors and | 
shall on or‘ before’ the 10th day after the end of each. such delivery 
period, pay. such deduction to the Market Adhinistrator, . and each dis- 
tributor who produces milk distributed by him shall make a similar. pay-" 
ment for milk produced by him and sold during each delivery period as. 
Class I, Class II or Class Ili milk. Such payments shall be retained 
by the Market’ Administrator in a separate | account to meet his cost of. 
operation. | ae 


t 


Sec. 2, For Marketing Services. Upon the mentee of the Market 
Administrator each distributor shall, in addition, deduct cents 
per hundredweight from the payments to be made by such distributor pur- 
suant to article IX in regard to all milk delivered to chim during each 
delivery period by producers (1) for whom the following services are 
not currently rendered in a satisfactory manner by a producers! coopera-~ 
tive association: (a) market information, (b) supervision over weights 
and tests, and (c) to the extent that funds permit, the establishment 
and maintenance of a reserve fund for protection against the failure of 
distributors to make payments for milk. purchased; and (2) from whom a 
substantially similar charge or deduction is. not being paid by dis- 
tributors to a producers! cooperative association for such purposes. 

Such deductions shall be’ paid to the M:.rket Administrator on or before 

the 10th day after the end of each delivery period and. shall be ex- 

pended by him for the purpose of securing services similar to those 

above named for producers from whose payments such deductions are made,” 
except that with the approval of the Secretary, the Market.Adminis- 

trator may notify any producer when the distributor to:whom such producer: 
is selling milk is in violation of any of the terms and.provisions of this’ « 
License, and no producer shall be entitled to protection against the 

failure of such distributor to make payments for milk :purchased from such 
producer thereafter and until otherwise notified by the Market Administrator. 
All deductions made pursuant to this ‘section shall be kept in a separate 
account by the Market Administrator and shall. in no event be used by the 
Market Administrator to meet any costs or liabilities incurred by Aum 

under this License, except as set forth uh ee this section. . 


Sece 5e Agents of Market Administrator. The Market Administrator 

may, in his discretion, employ the facilities and services of any agent or. 
agents for the purpose’ of securing to producers the aforementioned benefits, 
if such benefits may be efficiently and economically. secured. thereby. The. 
Market Administrator shall pay over such funds. to such agent or- agents, if 
he determines to do so, ‘only upon the consent of.such agent: or agents to 

{1) keep its or their' books and records in a manner satisfactory to the 

larket Administrator; e) permit the Market Administrator to,examine its or 
their books and records, and to furnish, the Market Administrator such verified 
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revorts or other information as the Market: Administrator may from time to 
time request; and (3) disburse such funds in the manner above providede 


Sec. 4. Waiver of Deductions. The Market Administrator, in his dis- 
eretion, may at any time waive the foregoing deductions or distribute any 
palence arising from sych deductions, or any part thereof, for any delivery 
period (in. which event the deductions so waived shall not be mace by the dis- 
tributors from payments to producers); the distribution of any such balances 
shall be equitable (1) among ali producers with respect to the amounts naid 
to the Market Administrator pursuant to scction 1 of this article, and (2) 
among all producers from whom such deductions have been made pursuant to 
section 2 of this articles 


ARTICLE XIII -- DISTRIBUTOR'§ FINANCIAL RESPONSIBILITY 


Section 1. Bond. Each distributor who purchases milk from producers 
and sells any part of such milk for distribution as whole milk for consumption 
in the Seles Area shall, within thirty days after the receipt of a notice to 
that effect ‘from the Market Administrator, furnish to the Market Administrator 
2 bond with ¢ood end sufficient surety thereon, satisfactory to the Market Ad- 
ministrator (in an amount not in excess of the purchase value of the milk pur- 
chased by such distributor during any two successive delivery periods s de- 
Signated by the Market Administrator) for the vurpose of securing the fulfill- 
ment of such distributor's obligations as vrovided in this License. Any dis- 
tributor who commences to do business efter the effective date of this License 
shall, as a condition precedent to engaging in such business, furnish to the 
Market Administrator a bond in conformity with the foregoing provision. 


: Sec. 2. Waiver of Bond. The Market Administrator may (1) if satisfied 
from the investigation of the financial condition of a distributor that such 
distributor is solvent and/or possessed of sufficient assets to fultTl WRLs 
said obligations, or (2) if, pursuant to a State statute, a distributor has 
furnished a bond with good and sufficient surety thereon in conformity with 
the foregoing provision, waive the requirement of such bond as to such distri- 
butor. Such distributor may, upon a change in such circumstances, be re- 
quired by the Market Administrator to comply with the foregoing requirement. 


Sec. S. Periodic Deposits. Hach distritutor who is un«ble to meet the 
requirements. of the foregoing provisions, shall make periodic deposits with 
the Market Administrator at such times, in such amounts, end in such manner 
as the liarket Administrator may detennine to be necessary in order to secure 


the fulfillment of such digtributor's obligations as provided in this License. 


ARTICLE XIV -~ MILK INDUSTRY ROARD 


Section 1. Estabbishment. The Secretary may, in his discretion, at any 
time establish a Milk Industry Board, which shall have representation of pro= 
ducers, distributors, and the vublic.e In establishing the Milk Industry Board, 


mo 


the Secretary will sive dve consideration to the recommendations and nomina- 
tions by various groups of procucers, distributors and the consuming public. 


Sec. 2. Duties and Povers. The Milk Industry Board shall have such 
duties and powers as the Secretary may, from time to time, delegate to it, 
in order to effectuate the provisions and purposes of this License. 


Sec. @. Expenses. The Secretary may further, in his discretion, 
authorize and direct the Market Administrator to pay over to the Mylk In~ 
dustry Board for the purpose of meeting its general expenses, a portion of 
tho monies paid to the Market Administrator for his cost of operation: Pro- 
vided, That such portion shall in no event exceed 1/4 cent per hundred 
pounds of milk for which such payment is made. 


ARTICLE XV -- GENERAL PROVISIONS 


Section 1. Books and Records. The distributors and their respective 
affiliates and suosidiaries shall severally keep books and records which will 
clearly reflect all the financial trensactions of their respective businesses 
and the financial condition thereof. 


Sec. 2. Reports. The distributors shall severally, from time to time, 
upon the request of the Secretary, furnish him with such information as he 
may request, in a manner prescribed by him and/or in accordance with forms 
of reports to be supplied by him, for the purposes of (1) assisting the Sec- 
retary in the furtherance of his powoxs and duties with respect to this Li- 
cense and/or (2) enabling the Secretary to ascertain and determine the extent 
to which the declared policy of the Act and the purpose of this License are 
being effectuated; such reports to be verified under oath. The Secretary's 
determination as to the necessity of and the justification for the making of 
any such reports, and the information called for thereby, shall be final and 
Conclusive. 


_ Sec. 3. Exemination of Books and Records. For the same purposes as 
set forth:’..in section 2 of this article and/or to enable the Secretary to 
verify information furnished him, all the books and records of each distri- 
butor and the books and records of the affiliates and subsidiaries of each 
distributor, shall, during the usual hours of business, be subject to examina~ 
tion by the Secretary. The Secretary's determination as to the necessity of 
and the justification for any such examination shall be final and conclusive. 


Sec. 4. Oonfidential Information. 411 information furnished the Sec- 
retary or the Market Administrator pursuent to the tems of this License shall 
remain confidentinl in accordance with the epplicable General Regulations, 
Agriculturnl Adjustment Administration. 


Secs 5. Agents. Tho Secretary may by designation in writing, name 
any person or persons, including officers or employees of the Government, or 
Bureaus or Divisions of the Deprrtment of Agriculture, to act as his agents 
or agencies in connection with any of the provisions of this License, ond he 


Be sat 


may authorize any such-agent or agency to. designate or appoint persons, 
including officers or employees of the Department of Agriculture, to ex 
ercise or perform any or all of the powers and functions delegated to 
them as may be ddemed necess ary or advisable to accomplish the proper ex. 
ecution or performance of such powers and functions, 


Sece 6. Separability. If the applicability of any provision of 
this License to any person, circumstance or thing is held invalid, the 
applicability thereof to any other person, circumstance or thing, shall 
not be affected thereby. If any provision of this License is declared 
invalid, the validity of the remainder of this License shall not be af- 
fected thereby. 


Sec: 7e Derogation. Nothing contained in this License is or shall 
be construed to be in derogation or modification of the rights of the 
Secretary, or of the United States (1) to exercise any powers granted by 
the Act or otherwise, ond/or (2) in accordance with such powers, to act 


in the premises whenever such action is deemed advisable. 


Sece 8. Termination. In the event this License is terminated or 
amended by the Secretary, any and all obligations which shall have arisen, 
or which may thereafter arise in connection therewith, by virtue of or 
pursuant to this Lycense, and any violations of this License which may 
have occurred prior to such termination or amendment, shall be deemed not 
to be affected, waived or terminated by reason thereof, unless so expressly 
provided in the notice of termination of, or the amendment to this License 


In witness whereof, , SeCretpry, om 
Agriculture, acting under the provisions of the Agricultural Adjustment 
Act, as amended, and pursuant to the applicable General Regulations of 
the Agricultural Adjustment Administration, does hereby execute in du- 
plicete and issue this License in the City of Washington, District of Co- 


lumbia, on this day of , 1934, and pursuant to the provisions 
hereof, declares this License to be effective on and after 12:01 a.m., 
eastern standard time, » 1934. 


rn i. tlie! 


Secretary. of Asriculture. 


ay Ee 
EXHIBIT A 


ALLOTMENT AND REGULATION OF BASES 
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Section 1. Allotment of Bases. Tor the purposes of this License, 
each producer shall be allotted a base as follows: 


1. Tn the cnse of producers, bases shall be allotted by the Market 
Administrator, which bases shall be equitable among -ll producers supvlying 
milk to distributors in the Sales Area. 


es Ln the case of. distributors, “ho are also producers, bascs 
shall be allotted by the Market Administrator, which bases shall be equit- 
able as compared with all other bases allotted pursuant to this Bectione 


%. In the cnse of new producers, including distributors who nre 
also new producers, bases shall be allotted by the Market Administrator 
which bases shell be equitable with all other bases allotted to producers 
pursuant to this section. 


Sec. 2. Revision of Bases, The Ma~ket Administrator may make such 
revision in the bases of*any and all producers as he may, from time to 
time, deem necessary or advisable, to the end that such bases may be 
equitable as among producers and that the total of all established bases 
may, so far as practical, be equal to the total quantity of milk sold or 
used by distributors as Class I and Class II milk. 


| Sec. 3. Reports by Distributors. Hach distributor shall, within 
ten days after the effective date of this License, submit to the Market 
Administrator written reports, verified under cath, containing the fol- 
‘lowing inforrations: 


1. With respect to each producer who has delivered milk to such 
distributor and for each calendar month during the years of 1933 and 1934 
or such portion thereof as the produGer may have delivered milk (1) the 
total pounds of delivered milk, (2) the average percentage of butterfat 
in such delivered milk, and (%) the total pounds of mtterfat in such 
delivered milk. 


2. With respect to milk produced and sold or distributed by such 
distributor for cach calend-r month during the years 1933 and 1934 Qs. 
the total quantity of milk produced by him and sold by him as Class Ly 
Class II, and Class III milk, (2) the rvernge percentage of butterfnt in 
such milk, and (3) the total number of pounds of tutterfnt in such milke 


Sece 4. Announcement of Bases. When bases are established for 
producers, pursuant to sections 1 and 2 of this article, the Market 
Administrator shall notify ench distributor of the bases of producers 
who are delivering milk to each such distributor. 


-s 
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Sece 5. Tenure and Transfer of Bases. The following rules shall 
govern the tenure and transfer by producers of all bases allotted pur- 
suant to this exhibit: 


1. <Any producer who voluntarily ceases to market milk pursuant 
to the terms and provisions of this License for a period of more than 
forty-five (45) consecutive days shall forfeit his base. In the event 
that he thereafter commences to market milk pursuant to the terms and 
provisions of this License, he shall be treated for the purpose of these 
rules as if he here a new producers 


2. <Any producer may relinquish his base at any time. In the 
event, thereafter, such producer requests the Market Administrator to 
allot him a base, he shall be treated for the purpose of these rules as 
if he were a new producere 


3. Any producer whose average monthly delivery of milk for any 
three consecutive months is less than eighty-five (85) per cent of his 
base will thereby establish a new base equal to such average monthly de- 
liverye 


4, A base may be transferred by the Market Administrator from a 
producer to a person who has no base, upon the transfer of such producer's 
entire herd to such persona 


5. A nroducer with a base, whether landlord or tenant, may retain 
his base when moving his cntire herd from one farm to another farme 


6. A lendlord who rents on shares is entitled to the entire base 
to the exclusion of the tenant, if the landlord owns the dnjtire herde 
Likewise, the tenant, who rents on shnres is entitled to the entire pase 
to the exclusion of the landlord if the tenant omms the entire herd. If 
the cattle are jointly owned by tenant and landlord, the base shall be 
divided between the joint owners according to the ovnership of the cattle 
if and when such joint owners terminate the tenant-landlord relationshipe 
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